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By Rachel Gordon
CHRONICLE STAFF WRITER

San Francisco officials are consider-
ing limits on when and where private
cars can drive on Market Street in an
effort to make the thoroughfare faster
for buses and safer for pedestrians and
bicyclists.

City supervisors, acting in their role

as commissioners of the San Francisco
County Transportation Authority,
agreed Tuesday to a comprehensive
study of whether to restrict cars on the
downtown stretch of Market Street from
the Embarcadero to Van Ness Avenue.

“There’s a growing momentum to
restrict cars, but it will probably be done
in baby steps,” said Supervisor Chris 

Michael Macor / The Chronicle

Pedestrians cross Market Street at First Street, an area that city leaders are considering making off-limits to private cars.

Car-free Market Street? S.F. to study idea

RETHINKING A THOROUGHFARE

Market Street continues on A8
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By David R. Baker
CHRONICLE STAFF WRITER

The credit crisis has pushed
Pacific Gas and Electric Co.
into a new business — bank-
rolling renewable power
plants. 

The utility announced plans
Tuesday for a five-year pro-
gram to build enough solar
projects throughout its territo-
ry to generate as much as 500
megawatts of electricity,
roughly the same output as a
mid-size fossil fuel power
plant. Using money from a
proposed increase in electric-
ity bills, PG&E would own
half of those plants and buy
power from the rest.

That’s a big change from the
way utilities usually do busi-
ness, and it comes in response
to the nation’s economic col-
lapse. 

Most of the time, utilities let
other companies finance and
build power plants, including
solar plants and wind farms.
The utilities then buy electric-
ity from those plants, rather
than owning them outright.
But, as the credit crisis deep-
ened last fall, banks stopped
lending to renewable power
developers, potentially crip-
pling California’s long-run-
ning effort to expand the use
of alternative energy.

PG&E has a steady stream
of income, however, courtesy
of the monthly bills of its 5.1
million electric customers. So
the utility will pour about $1.4
billion into developing and
owning its own fleet of small,
photovoltaic power plants. 

“Given our size and credit
rating and strength, we can
move forward where others 

New role for PG&E:
financing, building
solar power plants

RENEWABLE ENERGY

PG&E continues on A8

CHRONICLE STAFF REP ORT

The Hearst Corp. on Tues-
day announced an effort to
reverse the deepening operat-
ing losses of its San Francisco
Chronicle by seeking near-
term cost savings that would
include “significant” cuts to
both union and nonunion staff.

In a statement, Hearst said
that if the savings cannot be
accomplished “quickly,” the
company will seek a buyer, and
if none comes forward, it will
close The Chronicle. The
Chronicle lost more than
$50 million in 2008 and is on a
pace to lose more than that this
year, Hearst said.

Frank J. Vega, chairman and
publisher of The Chronicle,
said, “It’s just a fact of life that
we need to live within our
means as a newspaper — and
we have not for years.”

Vega said plans remain on
track for a June 29 transition to
new presses owned and oper-
ated by Canada-based Trans-
continental Inc., which will
give The Chronicle industry-
leading color reproduction. 

If the reductions can be
accomplished, Vega said, “We
are optimistic that we can
emerge from this tough cycle
with a healthy and vibrant
Chronicle.”

The company did not spec-
ify the size of the staff reduc-
tions or the nature of the other
cost-saving measures it has in
mind. The company said it
immediately will seek dis-
cussions with Northern Cali-
fornia Media Workers Guild
Local 39521 and International

Chronicle
faces cuts
in staff,
expenses

MEDIA
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By John Wildermuth
CHRONICLE STAFF WRITER

SACRAMENTO — Califor-
nia opinion leaders who
turned out Tuesday at a fo-
rum on government reforms
said their top priority is get-
ting rid of the Legislature’s
requirement for a two-thirds
vote to approve state budgets
and taxes, which has been
blamed for record-long bud-
get delays.

The supermajority rule and
the mammoth effort it took
the Legislature to find the
needed votes last week to
pass the new budget dominat-
ed the all-day summit, which
looked at possible reforms to
government in the state and
the best way to bring them
about.

“We have to drop the two-
thirds rule,” said Mark Paul,
a senior scholar with the New
America Foundation, a non-
partisan public policy in-
stitute. “It’s been a social
science experiment for the
past 75 years for the budget
and the last 30 years for tax-
es, and it has failed utterly.”

Lt. Gov. John Garamendi
called the two-thirds rule —
approved by voters in 1933 as
a constitutional amendment
for budgets and extended to
tax increases as part of voter-
approved Proposition 13 in
1978 — an affront to democra-
cy.

“In Sacramento, it’s not
majority rule, but minority 

Summit
blasts 
2⁄3-vote
mandate
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By Zachary Coile
CHRONICLE WASHINGTON BUREAU

WASHINGTON — Presi-
dent Obama, in his first
speech to Congress, acted as
the nation’s scold-in-chief.

He scolded unscrupulous
lenders who took advantage of
borrowers. He scolded bor-
rowers for buying homes they
couldn’t afford. He scolded
students who drop out of high
school. And he scolded policy-
makers for refusing to make
hard choices.

“In other words, we have
lived through an era where too
often, short-term gains were
prized over long-term pros-
perity, where we failed to look
beyond the next payment, the
next quarter or the next elec-
tion,” he told the packed
House Chamber.

The televised speech was a
sequel to his inaugural ad-
dress, in which he called for a
“new era of responsibility.”
But after trying to charm Re-
publicans for weeks, Obama’s
speech was also a feisty decla-

ration that he will move for-
ward on health care reform,
climate change legislation and
tax reform — with or without
their help.

“The time to take charge of
our future is here,” he said,
moments after assuring the
nation that “We will rebuild,
we will recover, and the Unit-
ed States of America will
emerge stronger than before.” 

Obama rekindled the theme
of responsibility as he urged
tougher regulations of Wall 

Pablo Martinez Monsivais / Associated Press 

Vice President Joe Biden and House Speaker Nancy Pelosi applaud as President Obama is welcomed to the House Chamber.

‘Time to take charge of our future,’ Obama declares,
pledging to rebuild U.S. economy ‘stronger than before’

Obama continues on A9
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Today’s extra
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THE PRESIDENT’S ADDRESS TO THE NATION

‘We will recover’


